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INTRODUCTION

National Treasury Custodianship of PFMA

Functions & Powers : Section 6 of PFMA:
A Monitor & Assess implementation of PFMs&ctBub(1)( c)
A Investigate Financial Management & Internal Cos¢ctinBi{h)( e)

A May do anything further that in necessary to fulfil its responsibilities eféatibre(t Sigh
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OAG STRATEGIC INTENT

Accountability through transparency

To facilitate accountability and governance by promoting
transparent economic, efficient and effective management in
respect of revenue, expenditure, assets and liabilities in the
South African public sector.




OAG Mandate

A Exist to facilitate Accountability & Governance

3 Strategic Competencies
A Supportive

A Knowledge

A Enforcement of Prescripts
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ENFORCEMENT OF PRESCRIPTS

Source

A PFMA

A Treasury Regulations
A Instruction Notes

A Guidelines

A Practice notes
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MANDATE OF SPECIALISED AUDIT SERVICES

SAS MANDATE

+ 1 January 2010 within OAG BRANCH
+ Constitution Section 216(2)

+ Constitution Section 217 (1)

+ PFMA Section 6(2)(e)

+ MFMA Section 5(2)(d)

+ Treasury Regulations Par. 4.1.4 (PFMA)
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MANDATE OF SPECIALISED AUDIT SERVICES

SAS OBJECTIVES

To providperformance auditirandinvestigative capacity
In all spheres of government on a broad range of financi
management and internal control systenpabiithe
procurement processes




SAS mandate & functions

SAS Consulting Clients

A All Departments in all spheres of government
A Public Entities

A Law enforcement Agencies

A National Prosecuting Authority

A Standing Committee on Public Accounts

A Public Protector




SAS mandate & functions

SAS Services

A Performance AudiiBgblic Procurement

A Investigation approach & Methodology

A Applicable legislation & Prescripts for criminal investigations
A Facilitation of Affidavits on SCM Policies

A Multi Agency coordination of major procurement cases




Histiony b fFrradid; h et G artivption

Public Procurement Systems

A Corruption within the Public Procurement systems is prevalent throughout 1
and is not limited to developing countries. The difference is the impact.

A Since 1995 the government has been involved in a number of initiatives to
public procurement.

A Establishment of Mgiency Working Group on SCM

A Establishment of Adiruption Task Team ( NT Participating)




THEFT, FRAUD & CORRUPTION IN PUBLIC SERVICE

DEFINITION
A Fraud
V Unlawful
V Intentional
V Misrepresentation
V Actual or potential prejudice to another
A Theft
V Unlawful
V Intentional misappropriation
V Lawful possession property/ asset
Vintention to deprive owneros r i
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THEFT, FRAUD & CORRUPTION IN PUBLIC SERVICE

DEFINITIONS(CONT.)

CORRUPTION

A Corrupt ActivitigBevention and Combating of Corrupt Activities Act. 2004)
( Abuse of public office for private gain)

Directly, indirectly accepting or agreeing to accept

Any gratification from another person

Giving or agreeing to give any other person

To influence that person directly or indirectly

Exercise power, duties or legal obligation that amounts:
o lllegal, dishonest, unauthorised, incomplete or biased,;

Misuse or selling of information or material acquired,;

Abuse of position of authority;

Breach of trust;

Violation of legal duty or set of rules;

Designed to achieve an unjustified result

Unauthorised or improper inducement to do or not to do anything

Conflict of interest
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THEFT, FRAUD & CORRUPTION IN PUBLIC SERVICE

CRO Support Requirements:

A Comprehensive risk assessments
A Identification of Fraud and corruption risks

A Ensure adequate control activities and timeframes
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THEFT, FRAUD & CORRUPTION IN PUBLIC SERVICE

CFO Support Requirements:

A Leading role in educating on SCM Policies & Procedures
A Provide advices to Accounting Officers/ Executive Authorities
A Detection of fraud & corruption

A Prevention of Fraud and Corruption
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THEFT, FRAUD & CORRUPTION IN PUBLIC SERVICE

CAE Support Requirements:

A Prioritise Fraud and Corruption Risks
A Audit beyond compliance for fraud and corruption
A Recommend effective controls for prevention and detection

A Refer cases fordapth forensic investigatibtolrse/ National Treasury




INVESTINGATING PUBLIC PROCUREMENT FRAUD & CORRUPTION

CONCLUSION

Since 2010 there has been cases of PFMA Criminal proceedings in the
courts as a result of OAG enforcement of prescripts.
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